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MACRO-EVENTS IMPACT SOYBEAN
PRICE LEVELS

Annual US Soybean Price (1913 - 2015)

Biofuels &
China Demand
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MACRO-ECONOMIC DRIVERS
(2007 - 2015)

® China Demand
Soybeans
Other Agriculture Commodities
Energy and Other Commodities

@ Biofuels
Ethanol (U.S)
Biodiesel (Europe and U.S)




Million Tons
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CHINA MEAL CONSUMPTION
REMAINS STRONG

China Soybean Meal Consumption

Consumption Doubles Every 7 years
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BIOFUELS: IMPACT ON MARKETS

@ Market Drivers (Then)
Spike in Petroleum Price
Profitability (Short Term)
Environmental Concerns
Energy Independence/Producer Support

® Market Drivers (Now)
Petroleum Price Declines
Market Saturation
Environmental Concerns Wane
Energy Independence/Producer Support




BIOFUELS: AN EARLY DRIVER

Corn FSI and Veg Oil Industrial Use

U.S. and EU
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BIOFUEL GROWTH SLOWS

Annual Change: Corn FSI and Veg Oil Industrial Use
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VEGETABLE OIL, PETROLEUM
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ETHANOL SPURS CORN PLANTINGS

U.S. Producers Choose Corn Over Soybeans
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SLOWING ETHANOL DEMAND, REDUCED
CORN PRICE, IMPACTS SOYBEAN MARKETS

Soybean/Corn Price Ratio
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AS CORN PRODUCTION GROWTH
SLOWS, SOYBEANS MOVES HIGHER

Soybean Production Corn Production Trends
Trends
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PRODUCTION RISES ABOVE TREND

Global Soybean Production
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Million Hectares

HIGH PRICES BOOST SOYBEAN
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Soybean Area Harvested
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IDEAL WEATHER ADDS TO SOYBEAN
YIELDS

Soybean Yields
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SOYBEAN PRODUCTION SETS
RECORDS

Soybean Production
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A RETURN TO A BUYER’S MARKET

U.S. Soybean Ending Stocks/Use
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SUMMARY

® 2005: Petroleum Price Rise Leads to Increased
Biodiesel Demand in EU

® 2007: U.S. Ethanol and Biodiesel Production Grows;
U.S. Producers Turn to Corn;

® 2009: Drought Hits South America
® 2010: China’s Meal Consumption Growth Increases

@ 2011: Biofuel Demand Growth Slows in Most Major
Markets

@ 2012: Drought in South America & U.S.; Prices Peak.

® 2013: Veg Oil Prices Begin Decline with Growing
Supply
@ 2014/15: Petroleum Price Falls; Soybean Production

Reached Records; Stocks Rise & Prices Decline in
2014/15

@ 2015: Buyers Market Develops; Demand Strengthens
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DOLLAR STRENGTHENS AGAINST
MAJOR EXPORT COMPETITORS
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SEPTEMBER LOCKUP RESULT




SOYBEAN 58D ADJUSTMENTS

SEPTEMBER 2015
| 2014/15 | AUG15 | SEPT15 _
Million Acres
Area Planted 83.7 84.3 84.3
Area Harvested 83.1 83.5 83.5
Yield (Bu./acre) 47.8 46.9 47 .1
Million Metric Tons
Beginning Stocks 2.50 6.53 5.71
Production 108.01 106.59 107.10
Imports 0.90 0.82 0.82
Total Supply 111.42 113.94 113.63
Crush 50.89 50.62 50.89
Exports 49.94 46.95 46.95
Seed & Residual 4.87 3.59 3.53
Total Use 105.70 101.16 101.37
Ending Stocks 5.71 12.78 12.26

Avg. Farm Price $/bu. 10.05 9.15 9.15




GOOD GROWING CONDITIONS IN

MOST REGIONS
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BUT NOT AS GOOD AS LAST YEAR

1 Vegetatlon ‘Héalth Index
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A DIFFERENT LOOK; SAME STORY
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BUT NOT AS GOOD AS LAST WEEK
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AS SEEN IN THEE CROP CONDITION
CHARTS

USDA Crop Progress and Condition: Soybeans in United States , 2015 NASS
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LARGE BRAZIL EXPORTS REDUCE
U.S. EXPORT POTENTIAL

Monthly Brazil Soybean Exports New Crop Soybean Export Sales

MMT (As of early September)
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U.S. STOCKS CONTINUE TO GROW

Soybean Stocks on October 1
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SOYBEAN MEAL 58D ADJUSTMENTS
SEPTEMBER 2015

_ 2014/15 AUG 15 SEPT 15

Million Metric Tons

Beginning Stocks 0.23 0.27 0.27
Production 40.69 40.12 40.30
Imports 0.32 0.30 0.30
Total Supply 41.23 40.69 40.87
Domestic 29.12 29.85 30.03
Disappearance
Exports 11.84 10.57 10.57
Total Use 40.96 40.42 40.60
Ending Stocks 0.27 0.27 0.27

Avg. Price §/s.t. 370 330 330




SOYBEAN OIL S&D ADJUSTMENTS
SEPTEMBER 2015

| 2014/15 INIRE SEPT 15

Million Metric Tons

Beginning Stocks .53 .69 1
Production 9.66 9.75 9.80
Imports 0.11 0.09 0.09
Total Supply 10.30 10.53 10.61
Domestic 8.66 8.80 8.89
Disappearance
Biodiesel 2.27 2.31 2.31
Food, Feed, 6.39 6.49 6.58
Other Indust.
Exports 0.93 0.91 0.91
Total Use 9.59 9.71 9.80
Ending Stocks 0.71 0.83 0.81

Avg. Price c/lb. 31.80 31.00 29.00



FINAL THOUGHTS

@September U.S. Stocks Report
(Neutral +)

@®China Soybean Imports (Neutral +)
@Exchange Rates (Neutral -)

@®Feed Demand (Positive +)

@Biofuel Demand (Negative -)

®South American Plantings (Neutral -)




